
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * *  

In the Matter of: 

THE APPLICATION OF EAST JEFFERSON 

ACQUIRE AND OPERATE THE SEWAGE 
TREATMENT PLANT OPERATED BY P. B e  
CORPORATION FOR CROSS CREEK SUB- 
DIVISION AND TOWN CREEK SUBDIVISION 

APPLICATION FOR EMERGENCY CERTIFI- 
CATE OF PUBLIC CONVENIENCE AND 
NECESSITY AUTHORIZING EAST JEFFERSON 

SEWAGE TREATMENT PLANT FACILITY 

TOWN CREEK SUBDIVISION AND OTHERS IN 

WASTEWATER, INC. FOR AUTHORITY TO 

IN JEFFERSON COUNTY, KENTUCKY, AND 

WASTEWATER, XNC- TO EXPAND THE 

SERVING CROSS CREEK SUBDIVISION, 

JEFFERSON COUNTY, KENTUCKY, SO AS TO 
PROVIDE ADDITIONAL SEWAGE TREATMENT 
FACILITIES IN THE AMOUNT OF 100,000 
G . P . D .  

0 

O R D E R  

East Jefferson Wastewater4 Inc., ("East Jefferson") filed 

an a p p l i c a t i o n  on January  5 ,  19 2 '4 ,  for approval to acquire and 

operate t h e  sewage t rea tment  plant c u r r e n t l y  owned and o p e r a t e d  by 

the P .  8 .  Corporation ("P. B..) and for approval of a n  emergency 

c e r t i f i c a t e  of p u b l i c  c o n v e n i e n c e  and necessity to expand the 

present sewage treatment  facilities. A purchase agreement was 

signed November 2 3 ,  1 9 8 3 ,  subject to approval by t h e  Commission, 

wherein East Jefferson agreed to purchase the  complete sewage 

r 

system of P. B., w h i c h  serves the Crass Creek S u b d i v i e i o n ,  t h e  

Town Creek 8ubdivisfon, Eastern High School, and Jane H i t e  

Elementary. 



P l a n s  and specif i c a t i a n s  for t h e  p roposed  improvements  as 

p r e p a r e d  by Development P l a n n i n g  and E n g i n e e r i n g ,  Inc . ,  

( .Engineer")  have  been  approved  by  t h e  D i v i s i o n  of Water o f  t h e  

N a t u r a l  R e s o u r c e s  and Envi ronmen ta l  P r o t e c t i o n  C a b i n e t .  

F I N D I N G S  AND ORDERS 

The P u b l i c  S e r v i c e  Commission, a f t e r  c o n s i d e r a t i o n  of t h e  

a p p l i c a t i o n  and e v i d e n c e  of r e c o r d  and b e i n g  a d v i s e d ,  is of t h e  

o p i n i o n  a n d  f i n d s  t h a t :  

1. P. B. desires t o  s e l l  its s e w a g e  t r e a t m e n t  sys t em to 

E a s t  J e f f e r s o n  and E a s t  J e f f e r s o n  desires to p u r c h a s e  t h e  sys t em 

from P. 8 .  

2. P u b l i c  c o n v e n i e n c e  and n e c e s s i t y  require t h a t  t h e  con- 

s t r u c t i o n  proposed  i n  t h e  appl icat ion and r e c o r d  be performed and 

t h a t  a c e r t i f i c a t e  of p u b l i c  c o n v e n i e n c e  and n e c e s s i t y  be g r a n t e d .  

3. The proposed c o n s t r u c t i o n  i n c l u d e s  n e c e s s a r y  repa i rs ,  

improvements and e x p a n s i o n  to meet t h e  r e q u i r e m e n t s  of t h e  

L o u i s v i l l e  and J e f f e r s o n  County Board of Rea l th .  The c o n s t r u c t i o n  

is estimated t o  cost abou t  $192,000, of w h i c h  $ 9 , 6 2 5  w i l l  be 

funded by East J e f f e r s o n  w i t h  t h e  r ema in ing  $182,375 funded  by  

D U r S t  and Moert Development Corporation ( " D u r s t  and Moert"), the 

d e v e l o p e r  of the Town Creek  S u b d i v i s i o n .  The f a c i l i t i e s  funded  by 

D u r s t  and Moert w i l l  be  c o n t r i b u t e d  to  E a s t  J e f f e r s o n .  

4.  Any d e v i a t i o n s  from t h e  c o n s t r u c t i o n  herein approved  

which c o u l d  a d v e r s e l y  a f f e c t  service t o  a n y  customer s h o u l d  be 

s u b j e c t  to t h e  prior a p p r o v a l  of t h i s  Commission. 

5 .  Those f a c i l i t i e s  funded by D u r s t  and Moert s h o u l d  be 

accoun ted  for by E a s t  J e f f e rSOn  as c o n t r i b u t e d  property and  s h o u l d  
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be afforded ra te -making  t r e a t m e n t  as s u c h  by t h e  Commission i n  

f u t u r e  cases. 

6 .  The t r a n s f e r  s h o u l d  be a c c o u n t e d  f o r  i n  accordance w i t h  

t h e  u t i l i t y  p l a n t  i n s t r u c t i o n s  and other r e q u i r e m e n t s  of t h e  

Uniform System o f  Accoun t s  f o r  Sewer U t i l i t i e s  prescribed by t h i s  

Corn is s i o n .  

7 .  E a s t  J e f f e r s o n  s h o u l d  f i l e  w i t h  t h e  Commission d u l y  

v e r i f i e d  d o c u m e n t a t i o n  which  shows t h e  t o t a l  costs of c o n s t r u c t i o n  

and a l l  other c a p i t a l i z e d  costs ( e n g i n e e r i n g ,  l ega l ,  a d m i n i s t r a -  

t i v e ,  etc.) w i t h i n  60 days  of t h e  d a t e  t h a t  construction is sub- 

s t a n t i a l l y  completed. Sa id  canstruction costs s h a l l  be c l a B a i f i c d  

i n t o  appropr ia te  p l a n t  s c c o u n t a  i n  a c c o r d a n c e  w i t h  t h e  u n i f o r m  

System of A c c o u n t s  for Sewer U t i l i t i e s  prescribed by t h i s  

Comm i s s i o n  . 
8 .  E a s t  J e f f e r s o n ' s  c o n t r a c t  w i t h  its E n g i n e e r  s h o u l d  re- 

qui re  t h e  provision of construction inspection under  t h e  general  

s u p e r v i s i o n  of a p r o f e s s i o n a l  e n g i n e e r  w i t h  a Kentucky registra- 

t i o n  i n  c i v i l  or m e c h a n i c a l  eng inee r ing .  The superv is ion  and 

i n s p e c t i o n  s h o u l d  i n s u r e  t h a t  t h e  c o n s t r u c t i o n  work is d o n e  i n  

accordance w i t h  t h e  contract  plans and s p e c i f i c a t i o n s  and  in 

conformance  w i t h  t h e  best  practices of t h e  construction t rades  

i n v o l v e d  i n  t h e  project. 

9.  E a s t  J e f f e r s o n  s h o u l d  r e q u i r e  t h e  E n g i n e e r  t o  f u r n i s h  a 

copy of t h e  record p l a n s  and  a s i g n e d  s t a t e m e n t  t h a t  t h e  c o n s t r u c -  

t i o n  has  b e e n  s a t i s f a c t o r i l y  completed i n  accordance w i t h  t h e  

c o n t r a c t  p l a n s  and s p e c i f i c a t i o n s  w i t h i n  6 0  d a y s  of t h e  da te  of 

a u b s t a n t i a l  c o m p l e t i o n  of this c o n s t r u c t i o n .  
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10. E a s t  J e f f e r s o n  s h o u l d  f i l e  w i t h  t h e  Commission a copy 

of all c o n t r a c t u a l  a g r e e m e n t 8  for the p r o v i s i o n  of s e r v i c e s  or the 

p u r c h a s e  of s e r v i c e s  which are s u b j e c t  to t h e  a p p r o v a l  of t h i s  

Commission, 

I T  IS THEREFORE ORDERED t h a t  t h e  a c q u i s i t i o n  and transfer 

of t h e  sewage t r e a t m e n t  p l a n t  c u r r e n t l y  owned by P. E. by and  to 

East JefferBOn be and it hereby is approved .  

I T  IS FURTHER ORDERED t h a t  E a s t  J e f f e r s o n  be and it h e r e b y  

is g r a n t e d  a cer t i f icate  of publ ic  c o n v e n i e n c e  and n e c e s s i t y  to 

proceed w i t h  t h e  e x p a n s i o n  and  improvement projects se t  f o r t h  i n  

t h e  p l a n s  and  s p e c i f i c a t i o n s  of record h e r e i n .  

I T  IS FURTEER ORDERED t h a t  a n y  d e v i a t i o n s  from t h e  approved 

c o n e t r u c t i o n  wh ich  could a d v e r s e l y  affect a e r v i c c  to  a n y  c u r t o m a r  

s h a l l  be s u b j e c t  to t h e  prior a p p r o v a l  of t h i s  Commission. 

I T  IS FURTHER ORDERED t h a t  those f a c i l i t i e s  funded by D u r e t  

and H o e r t  s h a l l  be a c c o u n t e d  for by East  J e f f e r s o n  &6 c o n t r i b u t e d  

p r o p e r t y  and s h a l l  be afforded ra te -making  t r e a t m e n t  as s u c h  by 

t h e  Commission i n  t h e  f u t u r e .  

IT IS FURTAER ORDERED that  East Jefferson shall complete 

and record t h e  t r a n s f e r  i n  accordance w i t h  t h e  u t i l i t y  p l a n t  

i n s t r u c t i o n s  and other r e q u i r e m e n t s  of t h e  Uniform System of 

Accounts  for Sewer U t i l i t i e a  p r e s c r i b e d  by this Commission. 

I T  IS FURTHER ORDERED t h a t  East J e f f e r s o n  s h a l l  file w i t h  

t h e  Commission d u l y  v e r i f i e d  d o c u m e n t a t i o n  wh ich  shows the t o t a l  

costm of construction herein certif icatad i n c l u d i n g  all 
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a 
c a p i t a l i z e d  costs ( e n g i n e e r i n g ,  l e g a l ,  a d m i n i s t r a t i v e ,  etc.) w i t h -  

i n  60 d a y s  of t h e  d a t e  t h a t  c o n s t r u c t i o n  is s u b s t a n t i a l l y  

cornple ted Said c o n s t r u c t i o n  costs s h a l l  be c l a s s i f i e d  i n t o  

a p p r o p r i a t e  p l a n t  a c c o u n t s  i n  a c c o r d a n c e  w i t h  t h e  Uniform System 

of Accoun t s  for Sewer U t i l i t i e s  p r e s c r i b e d  by t h i s  Commirssion. 

IT  IS FURTHER ORDERED t h a t  t h e  contract  between East 

J e f f e r s o n  and its E n g i n e e r  s h a l l  require the p r o v i s i o n  Of con- 

s t ruct ion inspection unde r  the general  s u p e r v i s i o n  of a 

p r o f e s s i o n a l  e n g i n e e r  w i t h  a Kentucky r e g i s t t a t i o n  i n  c i v i l  o r  

mechanical e n g i n e e r i n g .  T h i s  s u p e r v i s i o n  and i n s p e c t i o n  shall 

i n s u r e  t h a t  t h e  c o n s t r u c t i o n  work is done  i n  a c c o r d a n c e  w i t h  the 

cont rac t  p l ans  and s p e c i f i c a t i o n s  and  i n  conformance  with the best 

p r a c t i c e s  o f  t h e  c o n s t r u c t i o n  t r a d e s  i n v o l v e d  i n  t h e  project .  

I T  IS FURTHER ORDERED t h a t  E a s t  J e f f e r s o n  shall require t h e  

Eng inee r  t o  f u r n i s h  t o  t h e  Commission a copy of the r e c o r d  plans 

and a s i g n e d  statement t h a t  t h e  c o n s t r u c t i o n  h a s  been s a t i s f a c t o -  

r i l y  comple t ed  and  done i n  a c c o r d a n c e  w i t h  t h e  contract plans and  

s p e c i f i c a t i o n s  w i t h i n  6 0  d a y s  of t h e  d a t e  of s u b s t a n t i a l  complt- 

t i o n  of t h e  p roposed  c o n s t r u c t i o n .  

I T  IS FURTHER ORDERED that Eaet Jef fe rson  shall f i l e  with 

the Commiss ion  a copy of a l l  c o n t r a c t u a l  a g r e e m e n t s  f o r  t h e  pro- 

v i s i o n  of s e r v i c e s  or for t h e  purchase of s e r v i c e s  wh ich  are 

s u b j e c t  to t h e  a p p r o v a l  of t h i s  Commission.  

No th ing  c o n t a i n e d  h e r e i n  s h a l l  be deemed a w a r r a n t y  of t h e  

Commonwealth of Kentucky,  of a n y  agency  thereof, of the financing 

h e r e i n  a u t h o r i z e d .  
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Done at Frankfort ,  Kentucky, t h i s  15th day of June, 1984.  

PUBLIC SERVICE COMMISSION 

ATTESTr 

Becretmry 


